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Do you want to earn monthly income from covered calls while limiting risk? Do you want to learn
how call and put options work? Then this book is for you!You will learn how to earn passive
income by:•Writing Covered Calls•Using puts to protect your investment•Earning dividends
while also earning covered call incomeThis book uses easy to understand language and simple
math to show you exactly how covered calls and other option strategies work. Even if you have
never read a book about options before!We discuss all of the benefits and risks of using this
three-pronged investment strategy to maximize your income while substantially limiting the risk
associated with this type of trading.We also provide you with an explanation of the "Greeks",
how options are priced, and the mechanics behind both put and call options.

From the Back CoverThe Best-selling How-To Manual on Direct Access Trading&shy;&shy;Now
In Paperback!How to Get Started in Electronic Day Trading will show you how to cut out the
middlemen and use your computer to trade directly with exchange specialists and NASDAQ
market makers. From hardware and software recommendations through sample trading plans
and strategies, this step-by-step guidebook is famous for helping thousands of independent
investors harness state-of-the-art electronic trading programs and technologies&shy;&shy;and
grab every opportunity in today's fast-moving markets!Praise for How to Get Started in
Electronic Day Trading:"Nassar has in mind sophisticated real-time data and computer
programs that let ordinary investors see the same stock information pro traders see at the very
same moment . . . This book is a great introduction."&shy;&shy;Kiplinger's Personal
Finance"How to Get Started in Electronic Day Trading reveals important tips and tactics for
novices [and] offers surprising and educational insights on how to 'buy and sell' on the same
computer networks as brokers like Goldman Sachs."&shy;&shy;ABCnews.com"This book takes
you to the leading edge of today's electronic trading technology. Regardless of the prevailing
market sentiment&shy;&shy;bull, bear or sideways&shy;&shy;its techniques and strategies will
help you take advantage of the profit opportunities that occur every trading
day."&shy;&shy;Technical Analysis of Stocks and CommoditiesAbout the AuthorDavid S. Nassar
is president and CEO of Market Wise Trading, Inc. He and his firm are pioneers in providing
Electronic Direct Access Trading to investors and traders, both online and through the firm's
branch office system.
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Passive Income With Covered CallsUsing Covered Calls, High Dividends Yields, and Puts for
Low Risk IncomeTable of ContentsIntroductionDisclaimerHow Stock Options Work and How
They are PricedThe Best Candidates for Covered CallsUsing High Dividend Stocks, Long Term
Puts, and Writing Covered CallsUsing Protective Puts and High Yield Dividend Stocks for Day
TradingFinal ConsiderationsIntroductionCovered calls are an outstanding way to generate
income from your investment portfolio on a monthly basis without taking a substantial amount of
risk. There are many publications that tout the tremendous benefits of using covered calls for this
purpose. However, many of these texts neglect to provide the reader with some additional
strategies that you can use in order to further minimize the risk associated with covered calls.
While there are many outstanding books out there regarding this type of investment strategy,
there are also many other texts that focus too heavily on the upside and not the downside of
writing covered calls.In this book, we are going to show you how you can combine three
investment strategies in order to limit your downside risk, still have the potential to earn income if
a security rises or declines in price, and generate income through the sale of covered call
contracts. We are going to outline a number of scenarios (after writing a covered call) that show
what happens when a stock goes up, when a stock goes down, and when a stock stays at the
same price. We are also going to discuss how you can substantially limit your downside risk.
Furthermore, we will discuss how this strategy can be reset in the event that a stock rises
sharply in price (and your shares get called away), and what do if the security drops substantially
in price in any given month.Beyond discussing the title strategy of this book, we will also touch
on how the pricing of options work and why their prices can fluctuate based on market
conditions.Thank you very much for purchasing this work, and we invite you to review our other
book regarding protective trading strategies that can produce small profits everyday regardless
of the direction of the market.DisclaimerAs always, prior to engaging in any investment strategy,
we strongly recommend that you speak to a certified public accountant (or equivalent
professional) and a properly registered and licensed investment advisor before trading. The
strategies that we present in this book have very complicated tax consequences. As such, you
should work with your CPA to appropriately plan for any taxes that may be owed as a result of
using any investment strategy.The author and publisher of this book take no responsibility
whatsoever for any loss, gain, or any other liability that results from the use of the information in
this text. You assume the entire cost and risk of any trading that you choose to undertake. You
are completely responsible for making any investment or trading decisions. The author, the
publisher, affiliates, and other third parties related to this book disclaim any responsibility for any
actions that you take. It is further understood that trading in securities and/or options involves a
high degree of risk. Prior to buying or selling options, it is recommended that you read and
understand the "Characteristics and Risks of Standardized Options", which is available from
your brokerage firm, investment advisor, or The Options Clearing Corporation.This book is for



informational purposes only.Additionally, mention of any business or traded stock by name is not
an endorsement of that security. Any mention of a stock name or business name is for example
purposes only.How Stock Options Work and How They are PricedAlthough this book is primarily
geared towards people that already have a moderate understanding of covered calls and their
mechanisms, we have decided to include a chapter that gives a general overview as to how call
and put options work and how they are priced. Generally, the concept behind options is
straightforward. At times, options are referred to as derivatives as the derive their price from
another security (the underlying stock of which they are associated). As the underlying stock
goes up or down so does the value of a put or call option.First, let's discuss call options. This
type of option provides the buyer with the right, but not the obligation to purchase a stock, at a
certain price, by a certain date. Let's first start with "the right." When an individual purchases a
call option (for a specific price) they can purchase the stock from you at a predetermined price
known as the strike price. In American based stock markets, options can be generally exercised
at any time.For example, let's assume that XYZ stock is currently trading at $25. The price of the
call option to purchase the stock anytime within the next 30 days at $25 is currently $1. If an
individual purchases this option, and let's say the stock rises to $30 in two weeks then the buyer
can exercise the option (by either purchasing your shares at the predetermined price or by
selling the contract back into the market).When this happens they purchase the stock from you
at $25 and immediately sell it for $30. In this scenario they make a $4 dollar profit since they
initially paid $1 for the call option. It should be noted that in a real world scenario the actual profit
would be $400 and the actual cost of the option would be $100. This is because almost all
option contracts represent 100 shares.Now, let's say that XYZ Company releases some bad
news, and the stock goes down to $20. Since the person who bought the options contract is not
going to buy shares at $25 (since the price is now $20), the contract ends without the buyer
earning a profit. In this scenario, you (the call option writer) still keep the shares and the $1 that
you were paid for the options contact. You can now write another contact at the $25 price (which
will be priced less than $1 since the stock has gone down) and you can wait for the stock to go
back up in price. If you have purchased a stock that pays a high dividend yield (and assuming
that the negative news doesn't impact the business' ability to pay out to its shareholders) - you
will still earn money from owning the stock. As the price rises, so will the value of the call options
that you will continue to write on a month to month basis. Over time, any loss that you may have
incurred from owning the stock can be made up for via writing covered calls and through
received dividend payments.Puts are the exact opposite of call options. With a put option, an
individual has the right, but not the obligation, to sell you their shares at a certain price, by a
certain date. Let's first show a profitable example of purchasing a put option. We are going to
stick with our example company XYZ that is currently trading at a price of $25. We purchase a
put option for $1. Now, let's say that XYZ releases a bad earnings report. The stock drops to $20.
We decide to exercise our put option. The person that wrote the put option is now required to
buy our shares at $25. When the option is executed, shares are purchased at $20 and sold to



the put option writer for $25. As such, we have made a $4 profit from the stock going down. We
paid $1 for the option and sold it for $5. Now, let's assume that the opposite happens. XYZ
releases a great earnings report, and the stock shoots up to $30. Since, we have the right - but
not the obligation - to sell shares to the put writer at $25 - we are not going to do so as we would
need to purchase the shares for $30 (market value) only to sell them for less than what they are
worth. As such, the put option writer makes a profit of $1 from the sale of the put and the put
buyer loses $1. Again, in a real world situation the loss would be $100 for the put buyer as option
contracts represent 100 shares. Passive Income With Covered CallsUsing Covered Calls, High
Dividends Yields, and Puts for Low Risk IncomeTable of ContentsIntroductionDisclaimerHow
Stock Options Work and How They are PricedThe Best Candidates for Covered CallsUsing High
Dividend Stocks, Long Term Puts, and Writing Covered CallsUsing Protective Puts and High
Yield Dividend Stocks for Day TradingFinal ConsiderationsIntroductionCovered calls are an
outstanding way to generate income from your investment portfolio on a monthly basis without
taking a substantial amount of risk. There are many publications that tout the tremendous
benefits of using covered calls for this purpose. However, many of these texts neglect to provide
the reader with some additional strategies that you can use in order to further minimize the risk
associated with covered calls. While there are many outstanding books out there regarding this
type of investment strategy, there are also many other texts that focus too heavily on the upside
and not the downside of writing covered calls.In this book, we are going to show you how you
can combine three investment strategies in order to limit your downside risk, still have the
potential to earn income if a security rises or declines in price, and generate income through the
sale of covered call contracts. We are going to outline a number of scenarios (after writing a
covered call) that show what happens when a stock goes up, when a stock goes down, and
when a stock stays at the same price. We are also going to discuss how you can substantially
limit your downside risk. Furthermore, we will discuss how this strategy can be reset in the event
that a stock rises sharply in price (and your shares get called away), and what do if the security
drops substantially in price in any given month.Beyond discussing the title strategy of this book,
we will also touch on how the pricing of options work and why their prices can fluctuate based on
market conditions.Thank you very much for purchasing this work, and we invite you to review our
other book regarding protective trading strategies that can produce small profits everyday
regardless of the direction of the market.DisclaimerAs always, prior to engaging in any
investment strategy, we strongly recommend that you speak to a certified public accountant (or
equivalent professional) and a properly registered and licensed investment advisor before
trading. The strategies that we present in this book have very complicated tax consequences. As
such, you should work with your CPA to appropriately plan for any taxes that may be owed as a
result of using any investment strategy.The author and publisher of this book take no
responsibility whatsoever for any loss, gain, or any other liability that results from the use of the
information in this text. You assume the entire cost and risk of any trading that you choose to
undertake. You are completely responsible for making any investment or trading decisions. The



author, the publisher, affiliates, and other third parties related to this book disclaim any
responsibility for any actions that you take. It is further understood that trading in securities and/
or options involves a high degree of risk. Prior to buying or selling options, it is recommended
that you read and understand the "Characteristics and Risks of Standardized Options", which is
available from your brokerage firm, investment advisor, or The Options Clearing
Corporation.This book is for informational purposes only.Additionally, mention of any business or
traded stock by name is not an endorsement of that security. Any mention of a stock name or
business name is for example purposes only.How Stock Options Work and How They are
PricedAlthough this book is primarily geared towards people that already have a moderate
understanding of covered calls and their mechanisms, we have decided to include a chapter
that gives a general overview as to how call and put options work and how they are priced.
Generally, the concept behind options is straightforward. At times, options are referred to as
derivatives as the derive their price from another security (the underlying stock of which they are
associated). As the underlying stock goes up or down so does the value of a put or call
option.First, let's discuss call options. This type of option provides the buyer with the right, but
not the obligation to purchase a stock, at a certain price, by a certain date. Let's first start with
"the right." When an individual purchases a call option (for a specific price) they can purchase
the stock from you at a predetermined price known as the strike price. In American based stock
markets, options can be generally exercised at any time.For example, let's assume that XYZ
stock is currently trading at $25. The price of the call option to purchase the stock anytime within
the next 30 days at $25 is currently $1. If an individual purchases this option, and let's say the
stock rises to $30 in two weeks then the buyer can exercise the option (by either purchasing your
shares at the predetermined price or by selling the contract back into the market).When this
happens they purchase the stock from you at $25 and immediately sell it for $30. In this scenario
they make a $4 dollar profit since they initially paid $1 for the call option. It should be noted that
in a real world scenario the actual profit would be $400 and the actual cost of the option would
be $100. This is because almost all option contracts represent 100 shares.Now, let's say that
XYZ Company releases some bad news, and the stock goes down to $20. Since the person who
bought the options contract is not going to buy shares at $25 (since the price is now $20), the
contract ends without the buyer earning a profit. In this scenario, you (the call option writer) still
keep the shares and the $1 that you were paid for the options contact. You can now write
another contact at the $25 price (which will be priced less than $1 since the stock has gone
down) and you can wait for the stock to go back up in price. If you have purchased a stock that
pays a high dividend yield (and assuming that the negative news doesn't impact the business'
ability to pay out to its shareholders) - you will still earn money from owning the stock. As the
price rises, so will the value of the call options that you will continue to write on a month to month
basis. Over time, any loss that you may have incurred from owning the stock can be made up for
via writing covered calls and through received dividend payments.Puts are the exact opposite of
call options. With a put option, an individual has the right, but not the obligation, to sell you their



shares at a certain price, by a certain date. Let's first show a profitable example of purchasing a
put option. We are going to stick with our example company XYZ that is currently trading at a
price of $25. We purchase a put option for $1. Now, let's say that XYZ releases a bad earnings
report. The stock drops to $20. We decide to exercise our put option. The person that wrote the
put option is now required to buy our shares at $25. When the option is executed, shares are
purchased at $20 and sold to the put option writer for $25. As such, we have made a $4 profit
from the stock going down. We paid $1 for the option and sold it for $5. Now, let's assume that
the opposite happens. XYZ releases a great earnings report, and the stock shoots up to $30.
Since, we have the right - but not the obligation - to sell shares to the put writer at $25 - we are
not going to do so as we would need to purchase the shares for $30 (market value) only to sell
them for less than what they are worth. As such, the put option writer makes a profit of $1 from
the sale of the put and the put buyer loses $1. Again, in a real world situation the loss would be
$100 for the put buyer as option contracts represent 100 shares. Passive Income With Covered
CallsUsing Covered Calls, High Dividends Yields, and Puts for Low Risk IncomeTable of
ContentsIntroductionDisclaimerHow Stock Options Work and How They are PricedThe Best
Candidates for Covered CallsUsing High Dividend Stocks, Long Term Puts, and Writing Covered
CallsUsing Protective Puts and High Yield Dividend Stocks for Day TradingFinal
ConsiderationsIntroductionCovered calls are an outstanding way to generate income from your
investment portfolio on a monthly basis without taking a substantial amount of risk. There are
many publications that tout the tremendous benefits of using covered calls for this purpose.
However, many of these texts neglect to provide the reader with some additional strategies that
you can use in order to further minimize the risk associated with covered calls. While there are
many outstanding books out there regarding this type of investment strategy, there are also
many other texts that focus too heavily on the upside and not the downside of writing covered
calls. In this book, we are going to show you how you can combine three investment strategies in
order to limit your downside risk, still have the potential to earn income if a security rises or
declines in price, and generate income through the sale of covered call contracts. We are going
to outline a number of scenarios (after writing a covered call) that show what happens when a
stock goes up, when a stock goes down, and when a stock stays at the same price. We are also
going to discuss how you can substantially limit your downside risk. Furthermore, we will discuss
how this strategy can be reset in the event that a stock rises sharply in price (and your shares
get called away), and what do if the security drops substantially in price in any given month.
Beyond discussing the title strategy of this book, we will also touch on how the pricing of options
work and why their prices can fluctuate based on market conditions.Thank you very much for
purchasing this work, and we invite you to review our other book regarding protective trading
strategies that can produce small profits everyday regardless of the direction of the market.
DisclaimerAs always, prior to engaging in any investment strategy, we strongly recommend that
you speak to a certified public accountant (or equivalent professional) and a properly registered
and licensed investment advisor before trading. The strategies that we present in this book have



very complicated tax consequences. As such, you should work with your CPA to appropriately
plan for any taxes that may be owed as a result of using any investment strategy.The author and
publisher of this book take no responsibility whatsoever for any loss, gain, or any other liability
that results from the use of the information in this text. You assume the entire cost and risk of any
trading that you choose to undertake. You are completely responsible for making any investment
or trading decisions. The author, the publisher, affiliates, and other third parties related to this
book disclaim any responsibility for any actions that you take. It is further understood that trading
in securities and/or options involves a high degree of risk. Prior to buying or selling options, it is
recommended that you read and understand the "Characteristics and Risks of Standardized
Options", which is available from your brokerage firm, investment advisor, or The Options
Clearing Corporation. This book is for informational purposes only. Additionally, mention of any
business or traded stock by name is not an endorsement of that security. Any mention of a stock
name or business name is for example purposes only.How Stock Options Work and How They
are PricedAlthough this book is primarily geared towards people that already have a moderate
understanding of covered calls and their mechanisms, we have decided to include a chapter
that gives a general overview as to how call and put options work and how they are priced.
Generally, the concept behind options is straightforward. At times, options are referred to as
derivatives as the derive their price from another security (the underlying stock of which they are
associated). As the underlying stock goes up or down so does the value of a put or call option.
First, let's discuss call options. This type of option provides the buyer with the right, but not the
obligation to purchase a stock, at a certain price, by a certain date. Let's first start with "the
right." When an individual purchases a call option (for a specific price) they can purchase the
stock from you at a predetermined price known as the strike price. In American based stock
markets, options can be generally exercised at any time. For example, let's assume that XYZ
stock is currently trading at $25. The price of the call option to purchase the stock anytime within
the next 30 days at $25 is currently $1. If an individual purchases this option, and let's say the
stock rises to $30 in two weeks then the buyer can exercise the option (by either purchasing your
shares at the predetermined price or by selling the contract back into the market). When this
happens they purchase the stock from you at $25 and immediately sell it for $30. In this scenario
they make a $4 dollar profit since they initially paid $1 for the call option. It should be noted that
in a real world scenario the actual profit would be $400 and the actual cost of the option would
be $100. This is because almost all option contracts represent 100 shares. Now, let's say that
XYZ Company releases some bad news, and the stock goes down to $20. Since the person who
bought the options contract is not going to buy shares at $25 (since the price is now $20), the
contract ends without the buyer earning a profit. In this scenario, you (the call option writer) still
keep the shares and the $1 that you were paid for the options contact. You can now write
another contact at the $25 price (which will be priced less than $1 since the stock has gone
down) and you can wait for the stock to go back up in price. If you have purchased a stock that
pays a high dividend yield (and assuming that the negative news doesn't impact the business'



ability to pay out to its shareholders) - you will still earn money from owning the stock. As the
price rises, so will the value of the call options that you will continue to write on a month to month
basis. Over time, any loss that you may have incurred from owning the stock can be made up for
via writing covered calls and through received dividend payments. Puts are the exact opposite of
call options. With a put option, an individual has the right, but not the obligation, to sell you their
shares at a certain price, by a certain date. Let's first show a profitable example of purchasing a
put option. We are going to stick with our example company XYZ that is currently trading at a
price of $25. We purchase a put option for $1. Now, let's say that XYZ releases a bad earnings
report. The stock drops to $20. We decide to exercise our put option. The person that wrote the
put option is now required to buy our shares at $25. When the option is executed, shares are
purchased at $20 and sold to the put option writer for $25. As such, we have made a $4 profit
from the stock going down. We paid $1 for the option and sold it for $5. Now, let's assume that
the opposite happens. XYZ releases a great earnings report, and the stock shoots up to $30.
Since, we have the right - but not the obligation - to sell shares to the put writer at $25 - we are
not going to do so as we would need to purchase the shares for $30 (market value) only to sell
them for less than what they are worth. As such, the put option writer makes a profit of $1 from
the sale of the put and the put buyer loses $1. Again, in a real world situation the loss would be
$100 for the put buyer as option contracts represent 100 shares. 

Proven Option Spread Trading Strategies: How to Trade Low-Risk Option Spreads for High
Income and Large Returns Covered Calls Made Easy: Generate Monthly Cash Flow by Selling
Options
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mountaineer, “Good strategy, not really covered calls. This book was not what I was expecting.
The strategy is an enhanced covered call to take into account a nose dive in the stock price. An
important aspect and risk not normally covered by books on covered calls (usually down
played). The book is more of an intro chapter to the strategy and could use a second half that
show and explains the mechanics and details of selections behind the strategy given in each
scenario.The strategy presented is not an actionable trade without further work. No explanation
is given of call and put strike selection. Is it based on delta, probability, the premium collected,
or the long put being twice the distance from the call width. I did not try to match actual option
premiums to see if they were realistic. The strategy has a lot of trading costs. I wonder if a debt
put spread might be a lower cost protective strategy (assuming some risk if the stock goes
bankrupt). I think describing in terms of probability might make more sense since % of stock
varies based on implied volatility.Since this is not about true covered calls, this book exceeded
by expectations. It requires more research by the reader before putting the strategy into place.
Recommend the book.”

Joselito J., “Works well in volatile markets like we have right now. It's basically a 'collar', covered
call with a protective put, with extra income from dividends. Works well in volatile markets like
we have right now. Lets you sleep well at night. For $2.99, this is a good deal especially if you
are not familiar with hedging your stocks with put options.”

Scott Harrison, “Simple, concise strategy. If you have a working knowledge of selling covered
calls and are looking for a simple, safe strategy you will enjoy this book.Like most books on
trading it over simplifies the approach and includes overly rose assumptions about how easy it is
to make money in the market. To his credit, the author acknowledges this several times in the
book.The ideas are well presented, easy to understand, and point to realistic profits. Well worth
the purchase price.”

Jonathan S., “A MUST READ! A powerful tool for any investor looking to use covered calls,
including for the risk averse!. Mr. Deutsch hits another home run with his latest book, "Passive
Income with Covered Calls". It's refreshing to hear investment advice that includes strategic
techniques to minimize risk. For an investor new or old, this is is a must read and makes a great
resource to have with you by your side while you create your positions. The author explains
complicated topics with great clarity and insight, while you never feel like you are getting lost as
you would with similar books on related topics. Protect your investments, acquire key insights
and actually enjoy learning how to properly invest while understanding the risks with each
strategy. At 2.99$ it's a no-brainer.”

Les Platz, “Digestible Strategies for the non-options investor. I enjoyed the level at which this



book was written. Although familiar with the options concept, the mechanics and cash flow were
always less than clear. The examples provided with the outlined investing strategies were
extremely helpful.  I  can see referring back to this text as my knowledge grows. Well done.”

The book by M.D.L. Deutsch has a rating of  5 out of 4.0. 8 people have provided feedback.
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